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E.O. 11652: N/A 
TAGS: EINV, ETRD.FR 

SUBJECT: INVESTMENT APPLICATION OF AUTOMATIC DATA 
PROCESSING (ADP) 

REF: (A) 184190; (B) PARIS 22157; (C) PARIS 23716 

1 . IN VIEW OF REFUSAL OF ADP APPLICATION BY MINISTER OF 
ECONOMICS AND FINANCE MONORY (REFTEL C), RECOMMEND PERSONAL 
APPROACH TO MINISTER MONORY. SUCH AN APPROACH HAS BEEN 
SUCCESSFUL IN PAST CASES. (I.E., CENTRONICS AND WANGCO). 
REPRESENTATIONS SHOULD BE MADE AS SOON AS POSSIBLE, BEFORE 
DECISION HAS BEEN CAST IN CONCRETE. 
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2. FOLLOWING POINTS MAY BE DRAWN ON: 

(A) REJECTION OF ADP'S APPLICATION TO ESTABLISH A COMPANY 
TO PROVIDE DATA PROCESSING SERVICES IS NOT IN ACCORDANCE 
WITH THE NATIONAL TREATMENT REQUIREMENT OF OUR BILATERAL 
CONVENTION OF ESTABLISHMENT. 

(B) REJECTION BY GOF OF INVESTMENT APPLICATIONS IN ONE 
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SECTOR CAN INFLUENCE THE INVESTMENT DECISIONS OF AMERICAN 
FIRMS IN OTHER SECTORS. THEY MAY PERCEIVE AN UNFAVORABLE 
INVESTMENT CLIMATE AND BE DISCOURAGED FROM INVESTING IN 
FRANCE. 

(C) WHILE WE APPRECIATE THE GOF DESIRE TO DEVELOP ITS 
COMPUTER AND TELECOMMUNICATIONS INDUSTRIES, WE DO NOT 
BELIEVE THESE OBJECTIVES JUSTIFY THE FRENCH ACTION. 

SUCH ACTIONS WOULD SEEM TO BE CONTRARY TO FRANCE'S 
ANNOUNCED NEW APPROACH TO INDUSTRIAL POLICY AND ITS 
DESIRE TO MAKE FRENCH INDUSTRY COMPETITIVE ON ITS OWN 
MERITS. 

(D) THE BONN SUMMIT TOOK NOTE OF THE OECD MINISTERIAL 
AGREEMENT TO MAINTAIN AN OPEN MARKET ECONOMIC SYSTEM AND 
AFFIRMED THAT TODAY'S PROBLEMS CANNOT BE SOLVED BY RE- 
LAPSING INTO OPEN OR CONCEALED PROTECTIONISM. 

(E) EMBASSY MAY ALSO WISH TO NOTE THE CONGRESSIONAL 
INTEREST IN THIS CASE. IT WAS REFERRED TO COMMERCE BY 
SENATOR WILLIAMS OF NEW JERSEY. VANCE 
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